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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2015

Dear Investor,

On behalf of the Board of Directors, I am pleased to present Pakistan Cash Management Fund's accounts review for the first
half ended December 31st, 2015.

ECONOMY AND MONEY MARKET OVERVIEW

Overall economic score card continued to gather stability with the significant drop in Int'l Crude Oil Prices. Inflation continued
to soften despite a small portion of recent decline in oil prices is passed through as other commodity prices and overall food
sector also contributed to the overall slowdown. Recent drop in crude oil has deferred the earlier anticipated uptick in inflation
as the full year FY'16 average inflation is now expected to remain below 3%.

External account continued to remain stable where Petroleum Group Imports during the 1HFY 16 are lower by approx 39%
compared to IHFY 15. However, sizeable increase in imports of food and machinery groups and a significant decline in exports
(down 14.5% in 1HFY'15 YoY) shaved off approximately the two third of the benefit of drop oil prices. Suffering from weak
global demand and relative in-competitiveness the decline was most visible in the other manufacturing sector followed by food
and textile sectors. Overall Balance of payment account reported a surplus of near USD 1.5 billion supported by a narrower
current account and inflows in financial account. Overall positive external account impact and strong foreign exchange reserves
balance of near USD 20.76 Billion along with strict vigilance of SBP kept the rupee relatively stable.

M2 growth returned to positive territory on FY 16 to date basis (25-Dec) which reflects the seasonal adjustment where Net
Domestic Assets continually supported by a net government borrowing of about PKR 95 billion with a contribution from Net
Financial Asset of PKR 168 billion. Money markets remained optimistic about further cut in discount rate and its sustainability
in later half of the year. Yield Curve has thus recently witnessed a slight increase in slope with longer dated bonds remaining
relatively less responsive to the expected change in policy rate.

FUND PERFORMANCE

During the period under review, the fund generated an annualized return of 5.97% as against its benchmark return of 6.89%,
an under performance of 0.92%.

The fund remained significantly invested in Treasury bills throughout the period with a focus on adjusting its portfolio duration
to capitalize on the fluctuating liquidity and interest rates in the market.

The Net Assets of the Fund as at December 31, 2015 stood at Rs. 1,118 million as compared to Rs. 1,442 million as at June
30, 2015 registering a decrease of 22.47%.

The Net Asset Value (NAV) per unit as at December 31, 2015 was Rs. 51.6562 as compared to opening NAV of Rs. 50.1464
per unit as at June 30, 2015 registering an increase of Rs.1.50 per unit.

FUTURE OUTLOOK

Crude Oil Prices have created space on fiscal account with lower subsidies and debt servicing burden however major reforms
for resolution of circular debt are yet missing which in turn is leaving the chronic issue unresolved. On the other hand, the weak
economic outlook of GCC region and Saudi Arabia opens up a potential risk to flow of remittances which contribute more than
60% to the total. Weak exports and potentially weak remittances can be a significant threat to overall stable economic environment
and more importantly the exchange rate. Despite real positive interest rates and weak inflationary outlook, we think the emerging
risks to current account shall weigh on any considerations for significant monetary easing.

The short term macro stability is expected to provide favorable environment for economic activities to pick up. The average
Consumer Price Index is expected to remain around 3% for the year with the second half of fiscal year inflation expected to
average around 4%. We expect the inflation to gradually pick up but it is expected to remain well anchored next year assuming
oil prices remain at lower levels.

Budgeted target for economic growth appear achievable while fiscal deficit may marginally exceed due to challenges in revenue
collection despite significant reduction in subsidies.

The China Pakistan Economic Corridor is expected to provide much needed impetus to growth with $46 billion program expected
to spur activity in the construction and power space which would have its trickle down affects. However, the current account
is expected to worsen with import bill increasing in the short term along with the Foreign Direct Investment inflows. Profit
repatriation in the long term would also be a concern for the balance of payments position.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2015
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TRUSTEE REPORT TO THE UNIT HOLDERS

,.-v.
MCB MCB FINANCIAL SERVICES LIMITED

FINANCIAL SERVICES

REPORT OF THE TRUSTEE TO THE UNIT HOLDERS
PAKISTAN CASH MANAGEMENT FUND

Report of the Trustee Pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

Pakistan Cash Management Fund, an open-end Scheme established under a Trust Deed initially
executed between Arif Habib Investments Limited as Management Company and Habib
Metroploitan Bank Limited as Trustee. The Trust Deed was approved by Securities & Exchange
Commission of Pakistan (SECP) on February 01, 2008 and was executed on February 08, 2008.”
The Trust Deed was subsequently amended through a supplemental Trust Deed dated July 215
2014 according to which Habib Metroploitan Bank Limited stands retired and MCB Financial
Services Limited is appointed as the Trustee of the Fund. The effective date of change of trustee
is August 20, 2014.

Pursuant to the merger of MCB Asset Management Company Limited with and into Arif Habib
Investments Limited (AHIL), the name of AHIL had been changed to MCB Arif Habib Savings
and Investmenis Limited effective from June 27, 2011.

B MCB Arif Habib Savings and I[nvestments Limited, the Management Company of
Pakistan Cash Management Fund has, in all material respects, managed Pakistan Cash
Management Fund during the period ended 31" December 2015 in accordance with the
provisions of the following:

(i) . Investment limitations imposed on the Assel Management Company and the
Trustee under the trust deed and other applicable laws;

(i) the valuation or pricing is carried out in accordance with the deed and any
regulatory requirement;

{iii)  the creation and cancellation of units are carried out in accordance with the

deed;
%,w e

Khawaja Anwar Hussain
Chief Executive Officer
Karachi: February 2, 2016 - MCB Financial Services Limited

{iv) and any regulatory requirement

* 3rd Floor, Adamjee House, L. |, Chundrigar Road, Karachi - 74000
Direct Nos. 021-32430485, 32415454, 32415204, 32428731 PABX No. 021-3241%9770, Fax No, (21-32416371
Website: hutp://www.mcbfsl.com.pk
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AUDITORS’ REPORT TO THE UNIT HOLDERS ON
REVIEW OF CONDENSED INTERIM FINANCIAL INFORMATION

e

KPMG Taseer Hadi & Co. Telephone + 92 (21) 3568 5847
Chartered Accountants Fax + 92 (21) 3568 5095
Sheikh Sultan Trust Building No. 2 Internet www.kpmg.com.pk

Beaumont Road
Karachi, 75530 Pakistan

Report on review of Condensed Interim Financial Information
to the Unit Holders

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of Pakistan
Cash Management Fund (“the Fund™) as at 31 December 2015, the related condensed interim income
statement, condensed interim distribution statement, condensed interim cash flow statement,
condensed interim statement of movement in unit holders fund, and notes to the accounts for the six
months period then ended (here-in-after referred to as the “condensed interim financial information™).
Management Company is responsible for the preparation and presentation of this condensed interim
financial infoermation in accordance with approved accounting standards as applicable in Pakistan for
interim financial reporting. Our responsibility is to express a conclusion on this condensed interim
financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity." A
review of condensed interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information is not prepared, in all material respects, in accordance with
approved accounting standards as applicable in Pakistan for interim financial reporting.

Other matters

The figures for the quarter ended 31 December 2015 and 31 December 2014 in the condensed interim
financial information have not been reviewed by us and we do not express a conclusion on them.

The financial statements of the Fund for the year ended 30 June 2015 and condensed interim financial
information of the Fund for the six months period ended 31 December 2014 were audited and
reviewed respectively by another firm of auditors who expressed unmodified opinion and conclusion
in the financial statements for the year ended 30 June 2015 and condensed interim financial
information for the six months period ended 31 December 2014 vide their report dated 7 August 2015
and 2 February 2015 respectively.

wﬁm oA~

Date: 4 February 2016 KPMG Taseer Hadi & Co.
Chartered Accountants
Karachi Moneeza Usman Butt

KPMG Taseer Hadi & Ca., a Partnership irm registered in Pakistan
and a member firm of the KPMG netwark of indepandent member

- firms. d with K<PMG i i
("KPMG International®), a Swiss entity,
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT 31 DECEMBER 2015

(Unaudited) (Audited)
Note 31 December 30 June
2015 2015
(Rupees in '000)

Assets

Balances with banks 6 297,926 1,175,694
Investments 7 856,391 1,053,600
Income and other receivable 2,508 3,341
Total assets 1,156,825 2,232,635
Liabilities

Payable to Management Company 734 1,289
Accrued expenses and other liabilities 8 38,462 789,096
Total liabilities 39,196 790,385
Net assets 1,117,629 1,442,250
Unit holders’ fund 1,117,629 1,442,250

(Number of units)
Number of units in issue 21,635,921 28,760,805
(Rupees)
Net assets value per unit 51.66 50.15

The annexed notes 1 to 13 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

¢ 7 CAQMS :
Director Director

Statement under Section 241(2) of the Companies Ordinance, 1984

"As the approval of the appointment of the Chief Executive Officer from the Securities and Exchange Commission of Pakistan is awaited,
this condensed interim financial information has been signed by two Directors authorized in this behalf by the Board of Directors of the
Management Company”
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CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
FOR THE SIX MONTHS PERIOD AND QUARTER ENDED 31 DECEMBER 2015

Income

Capital gain / (loss) on sale of investment - net

Income from Investments

Profit on bank deposits

Back end load

Net unrealised (diminution) / appreciation in fair value of
investments classified as 'at fair value through profit or loss'

Total income

Expenses

Remuneration of Management Company

Sales tax and federal excise duty on remuneration of
Management Company

Provision for Workers' Welfare Fund

Brokerage and settlement charges

Total expenses

Net element of (loss) / income and capital gains /
(losses) included in prices of units issued less those in
units redeemed :

- arising from capital (loss) / Gain and unrealised (loss) / Gain
- arising from other Income

Net income for the period before taxation
Taxation
Net income for the period after taxation

Earnings per unit

The annexed notes 1 to 13 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

7~
" Director

Statement under Section 241(2) of the Companies Ordinance, 1984

Note

11

Six months period ended Quarter ended
31 December 31 December
2015 2014 2015 2014
------------------- (Rupees in '000) ------------------—-
537 15 257 (10)
42,264 147,318 18,228 65,040
4,079 4,806 3,297 1,874
14 3 13
(13) (254) (237) 393
46,881 151,888 21,558 67,297
4,718 15,191 2,155 6,732
1,522 5,074 695 2,248
- 1,818 - 420
79 157 48 73
6,319 22,240 2,898 9,473
40,562 129,648 18,660 57,824
9,682 (49,255) (7,769) 8,049
(17,575) 8,676 560 (45,300)
(7,893) (40,579) (7,209) (37,251)
32,669 89,069 11,451 20,573
32,669 89,069 11,451 20,573

s S

Director

"As the approval of the appointment of the Chief Executive Officer from the Securities and Exchange Commission of Pakistan is awaited,
this condensed interim financial information has been signed by two Directors authorized in this behalf by the Board of Directors of the

Management Company”
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CONDENSED INTERIM DISTRIBUTION STATEMENT (UNAUDITED)
FOR THE SIX MONTHS PERIOD AND QUARTER ENDED 31 DECEMBER 2015

Six months period ended Quarter ended
31 December 31 December
2015 2014 2015 2014

(Rupees in '000)

Undistributed income brought forward 4,212 790 25,267 69,256

Net income for the period 32,669 89,069 11,451 20,573

Net element of income / (loss) and capital gains / (losses)
included in the prices of units issued less those in units
redeemed - transferred to Distribution Statement (1,046) (262) (883) (232)

Undistributed income carried forward 35,835 89,597 35,835 89,597

The annexed notes 1 to 13 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

£ 7 CA}OWS :
Director Director

Statement under Section 241(2) of the Companies Ordinance, 1984
"As the approval of the appointment of the Chief Executive Officer from the Securities and Exchange Commission of Pakistan is awaited,
this condensed interim financial information has been signed by two Directors authorized in this behalf by the Board of Directors of the

Management Company”

131 Pakistan Cash Management Fund




CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS’ FUND (UNAUDITED)
FOR THE SIX MONTHS PERIOD AND QUARTER ENDED 31 DECEMBER 2015

Six months period ended Quarter ended
31 December 31 December
2015 2014 2015 2014
(Rupees in '000)

Net assets at the beginning of the period 1,442,250 3,147,568 1,408,424 3,295,118

Issue 0f 29,534,345 units (2014: 43,584,834 units) and 13,878,331 units
(2014: 12,003,013 units) for the six months and quarter ended respectively 1,503,177 2,211,429 712,353 | 418,311

Redemption of 36,659,229 units (2014: 65,318,917 units) and 19,905,588
units (2014: 35,317,606 units) for the six months and quarter ended respectively (1,868,360) (3,338,974) (1,021,807) (1,821,582)
(365,183) (1,127,545) (309,454) (1,203,271)

Net element of (income) / loss and capital (gains) / losses included
in prices of units issued less those in units redeemed

- amount representing loss / (income) and realised capital losses /
(gains) - transferred to the Income Statement :

- arising from capital (loss) / gain and unrealised (loss) / gain (9,682) 49,255 7,769 (8,049)
- arising from other Income 17,575 (8,676) (560) 45,300
- amount representing unrealised capital (gains) / losses - transferred to the
Distribution Statement 1,046 262 883 232
8,939 40,841 8,092 37,483

Net element of (loss) / income and capital gains / (losses) included in prices of
units issued less those in units redeemed - transferred to Distribution Statement (1,046) (262) (883) (232)

Net income for the period (excluding net unrealised appreciation / (diminution)
in fair value of investments classified as 'at fair value through profit or loss'
and capital (loss) / gain on sale of investments) 32,145 89,308 11,430 20,190

Capital gain / (loss) on sale of investments 537 15 257 (10)

Net unrealised (diminution) / appreciation in value of investments classified

as 'at fair value through profit or loss' (13) (254) (237) 393
32,669 89,069 11,450 20,573

Net assets as at the end of the period 1,117,629 2,149,671 1,117,629 2,149,671
Net assets value per unit as at beginning of the period 50.15 50.01 50.91 51.07
Net assets value per unit as at end of the period 51.66 52.17 51.66 52.17

The annexed notes 1 to 13 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

Y 7 d\jowg :
Director Director

Statement under Section 241(2) of the Companies Ordinance, 1984

"As the approval of the appointment of the Chief Executive Officer from the Securities and Exchange Commission of Pakistan is awaited,
this condensed interim financial information has been signed by two Directors authorized in this behalf by the Board of Directors of the
Management Company”
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CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE SIX MONTHS PERIOD AND QUARTER ENDED 31 DECEMBER 2015

Six months period ended 31  Quarter ended 31 December

December
2015 2014 2015 2014
----------------------- (Rupees in '000) ---------------m-mmmm--
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation 32,669 89,069 11,451 20,573

Adjustments for non-cash charges and other items:
Net unrealised diminution / (appreciation) in fair value of

investments classified as 'at fair value through profit or loss' 13 254 237 (393)
Net element of loss / (income) and capital losses / (gains)

included in prices of units issued less those in units redeemed:

- arising from capital (loss) / gain and unrealised (loss) / gain (9,682) 49,255 7,769 (8,049)
- arising from other Income 17,575 (8,676) (560) 45,300
7,893 40,579 7,209 37,251
Provision for Workers' Welfare Fund - 1,818 - 420
40,575 131,720 18,897 57,851
Decrease / (increase) in assets
Investments 197,196 834,018 579,495 1,459,259
Income and other receivable 833 1,546 (1,112) 499
198,029 835,564 578,383 1,459,758
Increase / (decrease) in liabilities
Payable to Management Company (555) (1,149) (283) (968)
Accrued expenses and other liabilities (750,634) 15,108 177 13,473
(751,189) 13,959 (106) 12,505
Net cash (used in) / generated from operating activities (512,585) 981,243 597,174 1,530,114

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts from issuance of units 1,503,177 2,211,429 712,355 618,311
Payments on redemption of units (1,868,360)| | (3,338,974) (1,021,807)| | (1,821,582)
Net cash used in financing activities (365,183)  (1,127,545) (309,452)  (1,203,271)
Net (decrease) / increase in cash and cash equivalents

during the period (877,768) (146,302) 287,722 326,843
Cash and cash equivalents at beginning of the period 1,175,694 686,164 10,204 213,019
Cash and cash equivalents at end of the period 297,926 539,862 297,926 539,862

The annexed notes 1 to 13 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

Y 7 d\joWg :
Director Director

Statement under Section 241(2) of the Companies Ordinance, 1984

"As the approval of the appointment of the Chief Executive Officer from the Securities and Exchange Commission of Pakistan is awaited,
this condensed interim financial information has been signed by two Directors authorized in this behalf by the Board of Directors of the
Management Company”
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2015

(==Y

LEGAL STATUS AND NATURE OF BUSINESS

Pakistan Cash Management Fund (PCF) "the Fund" was established under a Trust Deed executed between Arif Habib Investments
Limited (now MCB-Arif Habib Savings and Investments Limited) as Management Company and Habib Metropolitan Bank
Limited as Trustee. The Trust Deed was approved by the Securities and Exchange Commission of Pakistan (SECP) on February
1, 2008 and was executed on February 8, 2008.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the NBFC Rules
through a certificate of registration issued by the SECP. The registered office of the Management Company is currently situated

at 8th floor, Techno city corporate tower, Hasrat Mohani Road, Karachi, Pakistan. With effect from 08 February 2016 the
registered office of the Management Company will be changed to 24th Floor, Centre Point, Off. Shaheed-e-Millat Expressway,
Near KPT interchange, Karachi, Pakistan.

Pursuant to the merger of MCB-Asset Management Company and Arif Habib Investments Limited, the name of the Management
Company (Arif Habib Investments Limited being the surviving entity) has been changed from Arif Habib Investments Limited
to MCB-Arif Habib Savings and Investments Limited.

The Fund is an open-end mutual fund and offers units for public subscription on a continuous basis. The units of the Fund are
transferable and can also be redeemed by surrendering them to the Fund. The Fund is listed on the Pakistan Stock Exchange (
Formerly was listed on Islamabad Stock Exchange). The Fund has been categorised as "Money Market" scheme by the Board
of Directors of the Asset Management Company in pursuant to Circular 7 of 2009 dated 6 March 2009 issued by the SECP.\

The Fund is allowed to invest in treasury bills, short term government instruments and reverse repurchase transactions against
government securities and the uninvested portion is deposited in bank accounts.

The Pakistan Credit Rating Agency (PACRA) Limited has assigned management quality rating of '"AM2 plus' to the Management
Company and 'AAA(f)' as stability rating to the Fund.

Title to the assets of the Fund is held in the name of MCB financial Services Limited as Trustee of the Fund.
BASIS OF PREPARATION
Statement of compliance

This condensed interim financial information has been prepared in accordance with the requirements of the International
Accounting Standard (IAS) 34 "Interim Financial Reporting" and provisions of and directives issued under the Companies
Ordinance, 1984, the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations). In case where requirements
differ, the provisions of / or directives issued under the Companies Ordinance, 1984, the NBFC Rules and the NBFC Regulations
have been followed.

This condensed interim financial information does not include all the information and disclosures required for full annual
financial statements and should be read in conjunction with the financial statements for the year ended 30 June 2015.

This condensed interim financial information is unaudited. However, a limited scope review has been performed by the external
auditors of the Fund. The Board of Directors of the Management Company declare that this condensed interim financial
information gives a true and fair view of the state of affairs of the Fund.

The comparatives in the condensed interim statement of assets and liabilities presented in the condensed interim financial
information as at 31 December 2015 have been extracted from the audited financial statements of the Fund for the year ended
30 June 2015, where as the comparative in condensed interim income statement, condensed interim distribution statement,
condensed interim statement of movement in unit holders' fund and condensed interim cash flow statement are extracted from
unaudited condensed interim financial information for the period ended 31 December 2014.

Functional and presentation currency

This condensed interim financial information is unaudited and is presented in Pak Rupees, which is the functional and presentation
currency of the Fund and has been rounded off to the nearest thousand rupees.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2015

w

W

a

N

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods ofcomputation adopted for the preparation of this condensed interim
financial information are same as those applied in the preparation of the financial statements of the Fund for the year ended 30
June 2015. At present the Fund has no item to be reported in other comprehensive income; hence net income for the period
equals to total comprehensive income for the period.During the period IFRS 13 Fair Value Measurement, became effective.
Further amendments to certain existing standards, new standards and interpretations on approved accounting standards which
were effective during the period were not relevant to the Fund's operations and did not have any impact on the accounting
policies of the Fund.

Change in accounting policy- fair value measurement

IFRS 13 Fair Value Measurement establishes a single framework for measuring fair value and making disclosures about fair
value measurements when such measurements are required or permitted by other IFRSs. It unifies the definition of fair value
as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. It replaces an expands the disclosure requirements about fair value measurements in other
IFRSs, including IFRS 7 Financial Instruments: Disclosures. As a result, the Fund has included additional disclosures in this
regard in note 7.2 to the interim financial information. In accordance with the transitional provisions of IFRS 13, the Fund has
applied the new fair value measurement guidance prospectively and has not provided any comparative information for new
disclosure. Notwithstanding the above, the change had no significant impacts on the measurements of the Fund's assets and
liabilities.

The Element of Income arising on issuance and redemption of units is bifurcated in to portion attributable to capital gain / losses
(realized and unrealized) and other income appearing in book of accounts of the Funds.

ESTIMATES AND JUDGMENTS

The preparation of condensed interim financial information requires management to make judgments, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expenses. Actual
results may differ from these estimates.

In preparing this condensed interim financial information, significant judgments made by management in applying accounting
policies and the key sources of estimation uncertainty were the same as those that applied to the financial statements as at and
for the year ended 30 June 2015.

FINANCIAL RISK MANAGEMENT

The Fund's risk management objectives and policies are consistent with those objectives and policies which were disclosed in
the financial statements of the Fund as at and for the year ended 30 June 2015.

BALANCES WITH BANKS (Unaudited) (Audited)
31 December 30 June
2015 2015

(Rupees in '000)
Balances with bank
- Savings account 297,926 1,175,694

INVESTMENTS

'At fair value through profit and loss'
Government securities 7.1 856,391 1,053,600
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2015

"(9]qeAIaSqOUN ST JUSTIDINSEAW AN[BA JIBJ L) 0} JULOIUSIS SI Jey) Jndur [9A9] JS9MO] A1) YOIYA 10) SINbIUYD3) UoEN[EA — ¢ [9A]
(9]qeAISSO AJIORIIPUI 1O AJJOAIIP ST JUSLIAINSEA ANJA JIEJ ) 0} JUBOIIUSIS SI Jey) Jndur [9A9] JS9MO] A1) YOTYA 10]) SANbIUYD3) UOTEN[EA — T [9A]
"SONI[IQeI] 0 S}OSSE [BONUAPT J0] (Pajsnipeun aIe Jey)) JYIBW AL Ue Ul SadLId JosjIet pajong) — | [0A]

'SMO[[0} S& POULJap I S[OAI] JUAIQYIP Ay ], ‘Posn sanbruyod) uonenfea o} syndur ayy uo paseq AYdIBIAIY dN[eA J1eJ ) UI S[IAI]
JUQIQJJIP OJUI PASLIOTa)ed AIe SJUSWIAINSEA AN[BA JIeJ ISAY ], 'SONI[IQRI] [BIOUBUIJ PUE SIISSE [BIOUBUIL) J0J SJUSWIAINSEI dN[BA JIBJ SULLINOAI SISAJeUR MO[dq 9[qE) Y[,

*K)1INDAS QYY) JO AINUY) TUIUIBIIAI A} UO PAseq aq [[YS dJel aFLIIAR [ONS PUE W)SAS
uonjejonb o1w0n09[0 pasn Ajepim & uo pajonb ajer a5e1oAe ot Je paneA aq [[eys JONIEU YULQINUI ) UT Papex) pue dFULYIXS Y00 € UO PA)SI] JOU SALINOAS JUSWUIOAOLD)

"suonje[n3ar s)1
I OUBPIOIIL UI IFUBYIXI Y2038 Aq paurunIdlep se 2o1id joxrew pajonb oy U0 paseq dIe SANLINIIS PASI] 2T JOYIEUWI JAIOR Ul PIPEI] SJASSE [BIOUBUIJ JO ANJRA JIBJ Y]

“UBISIe JO UONBIDOSSY SPUN,{ [EMNJA| AQ PALIIOU Sajel Je panjea 3G a3UBYIXD JI0)S U0
A11e[n3a1 pape1 Jou jnq pAIs] Jo PAISIUN AIB YOIYM ‘SALINSS JUSWUIDAOL) UL} JOYJO ‘SJUWNNSUI JGOP JO SN[BA I "UBISINEJ JO UOISSIWIWIO)) AULYOXH PUE SANLINOS
o) AQ PanSSI ‘Aue J1 ‘SIANOIIP pue saruedwio)) doueUl,] Sunjueg UoN JO 99 UONB[NSIY JO SJUSWANNDAI U0 Paseq PIUTULIA)P I SIISSE [RIOUBUY SUIAIOpUN JO AN[BA JIB]

"9Jep JuswaINSLaw Ay} Je syuedroned joxIew UsMIaq uonoesuLl) A[IOpIO U Ul AYjIqer| & J3jsuel} 0} pred JO JaSse UB [[9S 0} PAAISOAI 9q P[noMm Jety) 2ouid ay) SI anfea Jie,j

'SMO[[O] S QI8 JUaUIdNSDAUL DA AID,] €T SYAT JO uondope at) 0} anp 2INSO[OSIP [BUOLIPPE YL 'L

(LL) 009°€SO°T  LL9'€SO°T S10Z 2unf 0¢
@D 16£9S8  €0v'9S8 ST07 19quas( I€
Ly'l el 0 809°C1 809°C1 SPLTI 000°06L SPLT08 - sypuow 7 - S[[iq Ansear,
16'7¢ SL'9T L 856867 156°867 000°00€  000°GEr’T 000°019° 000°ST1 sypuow g - s[jiq Amseary,
79°¢9 SL'SY (61) ST8vrs 42242 000°0SS  00S'L0LT 000°0L0°€ 005°L81 sypuow ¢ - s[jiq Amseary,
- - - - - - 000°02T°1 000°0LY 000°0SL syjuow 7 - sjjiq Amsear],
S|g Lnsvad[ jayampy
(000, ur s3adny)
SHUIUI)SIAUL NENN poriad
1230 JO pujo S10T oY) uLmp poriad
ageyuddsad 98ejuddaad  (wopnuruip)/ anfea anfea DPQUERQ  paInjewr 3y Surinp S102
© S an[eA eseonea uopediddy ey Suikuie) J€yesy  /pasodsiq  pasequang A e sy
B B 1 FE) R 1\ G107 19qUIdI( [€ J€ St dueeg aneA e 3yep anss|

SONLINIIS JUIUIILIIA0S)  |°L

akistan Cash Management Fund

136



NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2015

Fair value

Level 2
Financial assets mesured at fair value (Rupees in '000)
Investments - Government Securities
Treasury Bills 856,391

The fair value of the financial asset comprising balances with bank and other receivable as well as financial liabilties comprising
payable to Management Company and other liabilities approximate their carrying amount.

For financial instruments that are recognised at fair value on a recurring basis, the Fund determines whether transfers have
occurred between Levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to
the fair value measurement as a whole) at the end of each reporting period. The Fund’s policy is to recognise transfers into and
transfers out of fair value hierarchy levels as of the date of the event or change in circumstances that caused the transfer. During
the six-month period ended 31 December 2015, there were no transfers between Level 1 and Level 2 fair value measurements,
and no transfers into or out of Level 3 fair value measurements.

ACCRUED EXPENSES AND OTHER LIABILITIES (Unaudited) (Audited)

31 December 30 June
2015 2015
(Rupees in '000)

Federal exercise duty payable 8.1 11,235 10,374
Provision for Workers' Welfare Fund 8.2 26,380 26,880
Payable against purchase of investment - 743,117
Withholding tax 220 8,553
Zakat payable 79 79
Others 48 93
38,462 789,096

The Finance Act, 2013 introduced an amendment to Federal Excise Act, 2005 where by Federal Excise Duty (FED) has been
imposed at the rate of 16% on the services rendered by assets management companies. In this regard, a Constitutional Petition
has been filed by certain Collective Investment Schemes (CISs) through their Trustees in the Honourable Sindh High Court
(SHC), challenging the levy of Federal Excise Duty on Asset Management Company services after the passage of eighteenth
amendment. The SHC in its short order dated 4 September 2013 directed the Federal Board of Revenue (FBR) not to take any
coercive action against the petitioners pursuant to impugned notices till next date of hearing. In view of uncertainty regarding
the applicability of FED on asset management services, the management company, as a matter of abundant caution, has decided
to retain and continue with the provision of FED in this condensed interim financial information aggregating to Rs. 11.235
million as at 31 December 2015. In case, the suit is decided against the Fund it would be paid to management company, who
will be responsible for submitting the same to taxation authorities. Had the said provision of FED not been recorded in the books
of account of the Fund, the Net Assets Value (NAV) of the Fund would have been higher by Re. 0.52 per unit as at 31 December
2015.

The Finance Act 2008 introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF Ordinance). As a result
of this amendment it may be construed that all Collective Investment Schemes / mutual funds (CISs) whose income exceeds
Rs 0.5 million in a tax year have been brought within the scope of the WWEF Ordinance. Thus rendering them liable to pay
contribution to WWF at the rate of two percent of their accounting or taxable income, whichever is higher. In this regard, a
constitutional petition has been filed by certain CISs through their trustees in the Honourable High Court of Sindh (the Court),
challenging the applicability of WWF to the CISs, which is pending for adjudication.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2015

°

Subsequent to the year ended on 15 July 2010, a clarification was issued by the Ministry of Labour and Manpower (the Ministry)
on 8§ July 2010 which stated that mutual funds are not liable to contribute to WWF on the basis of their income. However on
14 December 2010 the Ministry filed its response against the Constitutional petition requesting the Court to dismiss the petition.
According to the legal counsel who is handling the case, there is a contradiction between the aforementioned clarification issued
by the Ministry and the response filed by the Ministry in the Court.

Subsequent to the year ended 30 June 2011, the Honourable Lahore High Court (LHC) in a constitutional petition relating to
the amendments brought in the WWF Ordinance, 1971 through the Finance Act, 2006, and the Finance Act 2008, has declared
the said amendments as unlawful and unconstitutional and struck them down. In March 2013 a larger bench of the Sindh High
Court (SHC) in various constitutional petitions declared that amendments brought in the WWF Ordinance, 1971 through the
Finance Act, 2006, and the Finance Act 2008, do not suffer from any constitutional or legal infirmity.

However, as per advice of legal counsel the stay granted to CIS remains intact and the constitution petitions filed by the CIS
to challenge the WWF contribution have not been affected by the SHC judgment.

Furthermore, in the Finance Act 2015, the mutual funds have been excluded from the levy of WWF. As this change has been
made in the definition of the term 'Industrial Establishment' as defined in the Workers' Welfare Fund Ordinance, 1971, the change
may appear to apply prospectively. Accordingly, the management is of the view that this change is applicable from 01 July 2015.
Hence, the matter regarding previous years would either need to be clarified by FBR or would be resolved through courts.
Management Company, as a matter of abundant precaution, has decided to retain the provision for WWF amounting to Rs. 26.88
million in these condensed interim financial information. During the six months period ended 31 December 2015 the Fund
charged Rs. Nil on account of WWF.

Had the said provision of WWF not been recorded in the books of account of the Fund, the Net Asset Value (NAV) of the Fund
would have been higher by Rs. 1.242 per unit as at 31 December 2015.

TAXATION

The Fund's income is exempt from Income Tax as per clause (99) of part I of the Second Schedule to the Income Tax Ordinance,
2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by capital gains whether
realised or unrealised is distributed amongst the unit holders. Provided that for the purpose of determining distribution of atleast
90 percent of accounting income, the income distributed through bonus units shall not be dividend. Furthermore, as per regulation
63 of the Non-Banking Finance Companies and Notified Entities Regulation, 2008, the fund is required to distribute 90% of
the net accounting income other than capital gains to the unit holders. The Fund is also exempt from the provision of Section
113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance 2001. The Fund has not
recorded any tax liability in respect of income relating to the current period as the management company intends to distribute
at least 90 percent of the Fund's accounting income for the year ending June 30, 2016 as reduced by capital gains (whether
realised or unrealised) to its unit holders.

EARNINGS PER UNIT

Earnings per unit (EPU) has not been disclosed as in the opinion of the management determination of cumulative weighted
average number of outstanding units for calculating earnings per unit is not practicable.

TRANSACTIONS WITH CONNECTED PERSONS / OTHER RELATED PARTIES

Related parties / connected persons of the Fund include the Management Company, its related entities, Central Depository
Company of Pakistan Limited (being the Trustee of the Fund), other Funds managed by the Management Company and Directors,
Key Management Personnel and Officers of the Management Company, and Unit Holders having more than 10% holding in

the Fund.

Transactions with related parties / connected persons are in the normal course of business, at contracted rates and terms determined
in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the provisions of NBFC
Regulations, 2008 and the Trust Deed respectively.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2015

11.1  Details of the transactions with connected persons are as follows:

Six months period ended Quarter ended
31 December 31 December
2015 2014 2015 2014

——————————————— (Rupees in '000) ---------------

Management Company

Remuneration (including indirect taxes) 6,240 20,265 3,677 8,980
Bank Charges received 106 127 93 -
MCB Bank Limited

Profit on bank deposits 743 2,586 290 783
Next Capital Limited

Brokerage 8 41 7 16
Arif Habib Limited

Brokerage 3 1 3 -
Summit Capital Private Limited

Brokerage - 6 - 6
Other Related Parties:

Directors and Executives of the
Management Company
Issue of Nil units (2014: 29,096 units) and
Nil units (2014: 16,807 units) for the six
months and quarter ended respectively - 1,480 - 860

Redemption of Nil units (2014: 29,096
units) and Nil units (2014: 28,605 units) for
the six months and quarter ended respectively - 1,500 - 1,475

Mandatory Under Discretionary Portfolio Services
Redemption of Nil units (2014: 6,491 units)
and Nil units (2014: 6,491 units) for the six
months and quarter ended respectively - 335 - 335

Adamjee Life Insurance Company Limited -
Non- Unitised Investment Linked Fund
Issue of Nil units (2014: 28,757 units) and
Nil units (2014: 28,757 units) for the six months
and quarter ended respectively - 1,500 - 1,500

ISOI Employee's Provident Fund **

Issue of 943,094 units (2014: Nil units) and
744,177 units (2014: Nil units) for the six months
and quarter ended respectively 48,000 - 38,000 -

Redemption of Nil units (2014: 334,032 units)
and Nil units (2014: 240,994 units) for the six
months and quarter ended respectively - 17,438 - 17,438
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2015

Six months period ended Quarter ended
— 31December 31 December
2015 2014 2015 2014

--------------- (Rupees in '000) ---------------

Sicpa Inks Pakistan (pvt) Limited
Issue 0f 2,906,818 units (2014: Nil units) and
Nil units (2014: Nil units) for the six months
and quarter ended respectively 150,000 - -

Fauji Oil Terminal & Distribution Company Limited
Issue of 5,917,772 units (2014: Nil units) and
Nil units (2014: Nil units) for the six months

and quarter ended respectively 299,451 - - -
11.2  Amounts outstanding as at period / year end: (Unaudited)  (Audited)
31 December June 30
2015 2015
(Rupees in '000)
MCB Bank Limited
Balance with bank 477 1,045,033
Profit receivable on bank deposits 226 1,845
Management Company
Management fee payable 644 1,121
Sindh sales tax payable on management fee 90 168
Receivable against bank charges 106 107

Next Capital Limited
Brokerage Payable 7 8

Arif Habib Limited
Brokerage Payable - 8

Directors and executives of the Management Company
Units held 458 units (June 2015: 458 units) 24 24

Arif Habib REIT Management Limited
Units held: 2,033 (June 2015: 1,474 units) 105 102

Sicpa Inks Pakistan (pvt) Limited **
Units held: 2,906,818 units (June 2015: Nil units) 150,155 -

ISOI Employee's Provident Fund **
Units held: 2,435,014 units (June 2015: 1,491,919 units) 125,784 74,814

Fauji Oil Terminal & Distribution Company Limited **
Units held: 5,917,772 units (June 2015: Nil units) 305,690 -

* The amount disclosed represents the amount of brokerage paid to connected persons and not the purchase or sale
value of securities transacted through them. The purchase or sale value has not been treated as transactions with
connected persons as the ultimate counter parties are not connected persons.

** These persons became connected persons / related parties during the period due to acquiring unit holding of more
than 10% of net assets of the Fund.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2015

12. CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified, wherever necessary for the purpose of comparison and better
presentation. The effect of rearrangement / reclassification is not considered to be material.

13. GENERAL

13.1 This condensed interim financial information has been authorised for issue in the meeting of the Board of Directors of the
Management Company held on February 04, 2016.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

£ 7 QQQWS :
Director Director

Statement under Section 241(2) of the Companies Ordinance, 1984
"As the approval of the appointment of the Chief Executive Officer from the Securities and Exchange Commission of Pakistan is awaited,

this condensed interim financial information has been signed by two Directors authorized in this behalf by the Board of Directors of the
Management Company”
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Bachat Center: 0800-62224 (0800-MCBAH), Fax: (+92-21) 35316080, 35316081,
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